
 
 

Vol 09 Issue10, Oct 2020                          ISSN 2456 – 5083                                        www.ijiemr.org 

  

COPY RIGHT  

 

2020 IJIEMR.Personal use of this material is permitted. Permission from IJIEMR must 

be obtained for all other uses, in any current or future media, including 

reprinting/republishing this material for advertising or promotional purposes, creating new 

collective works, for resale or redistribution to servers or lists, or reuse of any copyrighted 

component of this work in other works. No Reprint should be done to this paper, all copy 

right is authenticated to Paper Authors   

IJIEMR Transactions, online available on 20th 
 
Oct 2020. Link 

:http://www.ijiemr.org/downloads.php?vol=Volume-09&issue=ISSUE-10 

Title: STUDY OF AGRICULTURAL COMMODITY MARKETS FOR FUTURE TRADING IN 

INDIA. 

Volume 09, Issue 10, Pages: 173-183 

 

Paper Authors  

T. Anil, Mrs.Reshmitha 

 

 

 

 

                                         

                                                                                    USE THIS BARCODE TO ACCESS YOUR ONLINE PAPER  

To Secure Your Paper As Per UGC Guidelines We Are Providing A Electronic 

Bar Code 



Vol 09 Issue10, Oct 2020                          ISSN 2456 – 5083 Page 173 
 

 

STUDY OF AGRICULTURAL COMMODITY MARKETS FOR 

FUTURE TRADING IN INDIA 

1.T. Anil, 2. Mrs.Reshmitha 

1
MBA Finance, Mc Gupta College Of Business Management 

2
Asst. Professor  MC Guptha College of Business Management 

 

ABSTRACT 

In advance, all the dealers, customers of a product used to return to a commonplace 

market vicinity for the alternate. Buyer should decide the amount of producing that 12 

months even as the vendor ought to judge the amount of call for the commodity. As a 

result, they could dictate their phrases, hence the counterparty become left, not using a 

choice. For that reason, so one can hedge from this unflavored price motion, the needed 

for the commodity exchanged turned into felt. 

They have a look at particularly specializes in the Indian commodity marketplace, it is 

history, latest trends inside us of an in Commodities marketplace. The study also offers a 

rigid framework for the commodity marketplace in India. 

Commodities clearly offer giant ability to emerge as a separating asset elegance for 

marketplace survey traders, arbitrageur, and speculator. Retail buyers, who claims to 

recognize the equity markets, may additionally find commodities in an unfathomable 

market. However, commodities are smooth to apprehend as a way as fundament of 

demands, deliver are worried. Retailer traders need to recognize the risks, benefits of 

buying, selling in commodities futures earlier than take a bounce. history, pricing in 

commodities future have been much less volatile as compared with fairness, bond, thus 

imparting an efficiently portfolio diversities alternative. 

 

CHAPTER-I 

INTRODUCTION 

HISTORY OF COMMODITY 

Markets for opportunities trading had 

been advanced from the outset to assist 

agrarian producers, customers to control 

the well worth threats they went up 

towards social event, displaying, looking 

after sustenance crops each year. 

Nowadays, possibilities exist on country 

things, yet furthermore a huge bunch of 

coins associated, inventory, forex 

markets.  

The world's maximum prepared 

installation opportunities trade, the 

Chicago Board of exchange, changed  

 

 

 

 

into constructed up in 1848 by using 82 

Chicago shippers. The primary of what 

have been then referred to as "to appear" 

contracts had been flour, timothy seed, 

roughage, which came into use in 1849. 

"Ahead" contracts on corn got here into 

utilization in 1851, got recognition 

amongst dealers, sustenance processors.  

Then, what is by using, through the 

nation's best possibilities trade, the 

Chicago Mercantile Exchange, became 

set up because of the Chicago Butter, 

Egg Board in 1898. Round at that factor, 
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buying, selling became offered in–you 

obtain it–unfold, eggs.  

In 2015, CME, CBOT officially 

solidified, are through, with the aid of 

all-round called CME % Inc., the world's 

best, most varying subordinates change.  

Other simple U.S. objects exchanges had 

been shaped in advance or not long after 

the flip of the century, except had their 

basic establishments in cultivation. 

Without a moment's delay, you may 

alternate at the countrywide metal trade, 

the Rubber change of recent York, the 

countrywide uncooked Silk trade, the 

hidden change. Little exchanges like 

those ultimately combined to transform 

into the exchanges we have got today.  

In the 21st century, online thing trading 

has gotten constantly exquisite, product 

professionals offer front-quit interfaces 

to trade those electronic-primarily based 

markets. An objects supplier may 

additionally in like manner preserve 

supplying get entry to the everyday pit-

traded, or open-grievance, publicizes that 

installation the thing exchanges. 

COMMODITY 

Object fuses a huge scope of the product. 

FCRA portrays "gadgets" as "each sort 

of flexible belongings apart from 

significant cases, money, insurances". 

Possibilities' buying, selling is sifted via 

in such a product or things as are 

accepted by way of the central 

government. At present, all products, 

aftereffects of the United States of 

America (checking property), mineral, 

fossil beginning are notion 

approximately opportunities trading 

beneath the help of the component 

exchanges obvious beneath the FCRA. 

The countrywide product exchanges 

have been seen via the principal 

authorities for orchestrating buying, 

selling every, permissible product which 

is a part of giant (golden, silvery), non-

ferrous metal; grain, pulses; cotton; 

oilseeds, oils, oilcake; unrefined jute, 

jute stock; sugar, potato, onions; coffee, 

tea forth. 

NEED OF A COMMODITY 

TRADING EXCHANGING 

Previous, all the selling, buying 

of an item use to visit a not unusual 

enterprise network for the trade. The 

buyer could condemn the share of 

merchandise that year even as the 

merchant could condemn the share of 

enthusiasm for the product. Thusly they 

could coordinate their terms, therefore 

the counterparty turned into left without 

a desire. Proper now, as to help from this 

poor well worth development, the want 

of the product alternate become felt  

WHICH MEANS OF ITEM:  

The word object is a time period 

with particular ramifications in 

commercial enterprise, within the 

Marxian political financial system. For 

the past, it is an, because it was, 

homogeneous factor, however for the 

closing referenced, it insinuates 

automatically to items supplied for 

change.  

 

Semantically, the phrase item 

come into uses in English within the 

sixteenth century, is gotten as of the 

French word "product" implying "gain, 

gain", nearly equal in noteworthiness to 

being (stock). The Latin root criticalness 

is an issue, insinuating contrastingly to 

the precise extent of something; a fits 

country, timing or conditions; an 

awesome high-quality; nice or 

suitability; a little bit of room, or a little 

bit of leeway. The German 

indistinguishable is fail horrendously 
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Ware, as an instance, gadgets or product 

offered on hand to be sold. 

BUSINESS USE DEFINITIONS 

Inside the area of commercial enterprise, 

a product is an undifferentiated aspect 

whose marketplace regard rises up out of 

the proprietor's qualification to promote 

in place of the choice to apply. Model: 

things from the budgetary world fuse oil 

(bought via the barrel), electricity, 

wheat, mass synthetic substances, for 

example, sulfuric adverse, base, 

numerous metal, even beef-paunches, 

overwhelmed orange. Dynamically 

current things consolidate facts circulate 

restrict, RAM chip, (probable) laptop 

process cycles, negative item units like 

spreads credit.  

 

In the first, streamlined sense, items had 

been matters of big well worth, of 

uniform best that were conveyed in large 

sums via an extensive scope of 

producers; the matters from every 

notable creator are seen as equivalent. It 

is far the expertise, this crucial well 

known that describes the component, no 

pleasant inborn in the thing. One can 

moderately say that sustenance gadgets, 

for instance, are portrayed by using the 

way that they alternative for each other 

in plans, that you may use the sustenance 

without looking at it too eagerly. 

BRANDING 

Creators much of the time try to 'de-

product' their things by checking them. 

Checking attempts to make similar 

things from different produce 

progressively unmistakable. These 

framework can incite progressively 

critical costs for the checked things near 

with the expense in an item promote. 

The term thing publicize is to a great 

extent used to stand apart from item 

grandstand, suggests the exchanging of 

isolated products. 

 

Form of commodity trading 

The 7 basically form of commodity 

trading can be summarized as follow: 

M-C (an exhibition of acquirement: an 

entire of money purchases a thing).  

 

 C-M (an exhibition of offer: an item is 

sold for money).  

 

 M-M' (an entire of money is credited out 

at eagerness to gain additional money, 

or, one cash is trade for another).  

 

 C-C' (countertrades, in which an item 

trade direct for a substitute thing, by 

money may be being used as an account 

referent, for example, sustenance for oil, 

or weapons for gems).  

 

 C-M-C' (a product is sell for money, 

which buy other, various products with a 

proportional or higher worth).  

 

 M-C-M' (money is used to buy a thing 

which is traded to gain a greater entire of 

money).  

 

 M-C.P. - C'- M' (money buy strategies 

for creation, work impact use in progress 

to make another product, which is sold 

for more money than the primary 

expense).  

The hyphens ("- ") here insinuate an 

alternate applying to a change which 

include gadgets or cash; the spots inside 

the closing-referenced circuit ("...") 

display that a values surrounding process 

("P") happens in securing of things, the 

preparations of different products. In this 

manner, while the start agents are 

arbiters amongst producers, buyers, later 
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industrialist introduction transforms into 

the center character among shoppers, 

dealers of things. Taking the entirety into 

consideration, the valuation of work is 

constrained by way of the estimation of 

it is things.  

 

The endorsing effects of universalized 

alternate merchandise, including a 

technique Marx calls "element 

fetishism,” suggest that social members 

of the family emerge as imparted as 

members of the family between things; 

for example, esteem family members. 

Markets mediate an amazing association 

of interdependence deliver chain 

growing among those who might not 

recognize who made the product they 

buy, or in which they have been 

conveyed.  

 

Since nobody office can manage or 

direct the stack of trades that arise 

(beside hindering some trade here, 

allowing it there), the whole of advent 

falls affected by the law of massive 

worth, financial perspectives transform 

into a science hoping to recognize sell 

lead, as an example absolutely the 

effects of a sizable range of people 

collaborating in commercial enterprise 

divisions. How measures of utilization 

regard are circulated in a marketplace 

economic system depends typically upon 

their change worth, this task is 

intervened through the "coins nexus". 

Rating structures of commodities 

In consider the unit costs of a 

capitalistic made product (rather than 

direct product creation), Marx ensures 

that the estimation of any such thing is 

reducible to three sections comparable 

to:  

 

Changeable capital used 

something like produce it, 

notwithstanding Fixed, streaming 

consistent capital spent per unit, Surplus 

worth per unit.  

 

This elements reflecting solely paintings 

charges, the fee of substances, running 

expenses together with degrading, 

customary gain.  

 

In free undertaking, Marx battles, 

product regards are monetarily conveyed 

as the charges of creating of objects (fee-

cost + normal advantage). Costs of 

advent are set up typically by means of 

normal records costs, by means of the 

selection of internet incomes applying to 

yields offered. They reflect the manner 

that creation has gotten absolutely 

planned into the circuits of element 

trade, wherein capital collection 

transforms into the predominant manner 

of thinking. Regardless, what prices of 

introduction concurrently stowaway is 

the social idea of the valorize technique, 

for example how development in capital-

regard happens via creation.  

 

In like manner, in consider the gross 

yield of industrialist introduction in an 

economic more often than not, Marx 

segregates it is motivating pressure into 

those 3 sections. He battles that for sure 

the brand new really worth covered 

creation, which he calls the fee thing, 

involves what will be contrasted with 

variable capital, surplus really worth. 

Thusly, the people produce via their 

paintings each any other cost identical to 

their personal wages, notwithstanding an 

additional new worth that's attested by 

using marketers by way of moderation in 
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their possession, delivery of beneficial 

capital.  

 

By means of conveying new capital as 

new things, Marx battles the simple 

workers often imitates the business 

person members of the family of 

introduction; through their paintings, 

employees make every other cost 

surpassed on as each work pay, assets-

reimbursement. If, as unfastened 

masters, they pick to stop operating, the 

structure starts to isolate; ultimately, 

enterprise person advancement 

immovably underscores the dedicated 

demeanor, paying little regard to 

exacting conviction. Humans ought to 

work, in view that work is the wellspring 

of the latest well worth. 

THE STUDY OF SCOPE 

The Scope of the project is confined to 

Commodity evaluation at the caused 

price the usage of Exponential wintry 

weather model so to talk. There are other 

coherent models current anyway they 

may be not considered over the range of 

take a look at.  

 

 The pay attention for the most 

component bases on Indian product 

grandstand, it is records, modern-day.  

 

 Developments in the USA in the 

Commodities feature.  

 

 The listen in like manner continues a 

flying animal’s eye see on common 

object marketplace.  

 

 Development.  

 

 The pay attention immensely made 

certain about the portions of item 

trading, clearing, settlement.  

 

 Mechanisms in Indian product 

exchanges.  

 

 The concentrate moreover gives rigid 

frameworks to gadgets publicize in 

India. 

OBJECTIVE OF THE STUDY 

To the degree the simple Index numbers.  

 

• To exactly take a look at the 

unsteadiness of Exponential Smoothing, 

as a suitable Forecasting approach.  

 

• To observationally test the effect of 

Weight in Exponential Smoothing.  

 

• Have a look at objectives understanding 

the enterprise, managerial packaging 

paintings for Commodity backup’s 

exchanges, representatives, cash related 

pros, numerous individuals.  

 

• To apprehend the operating approach for 

the product trading practices India.  

 

• To understanding the fundamentals of 

thing grandstand, to find out the growing 

potentialities within the Indian object 

publicize. 

RESEARCH METHODOLGY 

SOURCES OF COLLECTING DATA 

Collection of Primary data:  

The collection of primary data is almost 

nil. 

Collection of Secondary data:  

The grouping of the assistant is through 

newspapers, various magazines, books, 

various locales. Associations monetary 

outlines of late years  

THE STUDY OF TIME PERIOD:  

The hour of any investigation is the 

period in which the data has been 

assembled, researched. The hour of this 
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assessment has been confined five 

budgetary years starting from 16-01-

2020 to 10-03-2020 

LIMITATION OF THE STUDY 

• Just one part of weighted (0.3) was 

consider in the Exponential Smooth.  

• The results may be phenomenal if 

various varieties of burdens be consider.  

• Gold expenses of the Indian Billion 

market dispersed by International Gold 

Organization.  

• The world golden trade is moved in the 

U.K., Switzerland, Dubai, Hong Kong, 

etc., India does not figure among them.  

• Facility for refine, looking at, make them 

into normal bar in India, when stood out 

from the rest of the world, are irrelevant, 

both emotionally, quantitative. 

CHAPTER-II 

REVIEW OF LITERATURE 

1. Agribusiness object promotes in India 1. 

Brie (1993), researched the markets for 

the American system exquisite-top class 

treat in France. It became installation 

that the markets boss. American maker 

Haggen-Dash have a piece of the pie of 

84 percent, effectively out-performed 

Gervais (10.5 percentage), Motta (5.5 

according to cent).1  

 

2. Zimmermann, Bergstein (1993), the 

development in arrangements of ordinary 

things by strategies for the typical 

sustenance shops within the Netherland. 

They are obvious that the whole scale 

little bit of the general business of 

everyday sustenance’s will both lessen 

or flip-down within the medium time 

period if no further undertakings are 

made to prevent the in the journey out 

examples in preparations of 

characteristic merchandise.2  

 

3. Alibekov (1994), starts off evolved 

that component exchange are predicted 

as a key elements. In guide is a needing 

for normal guidance of agricultural 

producer in critical of commercial 

enterprise, displaying, essential for 

dating of destinies trade grain, sugar, 

vegetables oils, create of right 

opportunities publicize system, the 

introduction of clearing speaks to people, 

stipulation of enough statistics 

offerings.3  

 

4. Kunnal, Shankarmurthy (1996), 

pondered that the essential assessments 

the presents of the Karnataka kingdom 

Seed enterprise (KSSC) as to it is seeds 

advancing activity. The degree of seed of 

diverse yields publicized by way of the 

KSSC prolonged at some stage in the 

studying time period. Anyways 

preparations of seeds confirmed variable 

improvements, bargains advantage 

verified a growing example. The upload 

to of cooperate within the stream of 

seeds of KSSC ware not extensive.4  

 

5. Srinivasan (1997), idea the affiliation, 

the official's sufficiency of controlled 

marketplace leading frame of trustees; he 

experiential basically uniform diverse 

leveled structures of maintaining pace 

promotes in Tamil Nadu. In 

Thirukoilur's coordinated market by 

myself the posting of junior director 

existed. 23 on the other hand, the 

number of posts in every unit, the 

number of post flooding up moved in a 

straight line with the quantum of 

arrivals. Five 
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CHAPTER III 

DATA ANALYSIS 

& 

INTER PRETATION 

DATA ANALYSIS, INTER 

PRETATION 

MOVING AVERAGE 

 A marker reliably used explicitly 

evaluation showing the normal 

estimation of a protection's rate over a 

hard and fast length. Shifting midpoints 

are by and large used to check 

momentum, outline areas of possible aid, 

resistance. 

 

GRAPH NO-1 

 
Source: kitco.com 

 

INTERPRETATION:  

 Moving midpoints are used to pressure 

the route of a fashion, to clean out fee, 

extent modifications, or "provoking 

impact", which could stun interpretation. 

For the maximum part, upward 

essentialness is guaranteed while a brief 

preferred (e.g. Sixteen-day) crosses an 

unmistakably drawn out time period 

common (as an instance 50-day). 

Bobbing electricity is stood up regarding 

while a brief well-known crosses 

underneath a much achieving duration 

ordinary. 

 

 

Table -1:- Moving average price for 

the year 2019 

 

 
Source: mcx india.com 

INTERPRETATION: 

The above graph shows the 

moving average prices for the period 

FEB-19 to JAN-20, it reveals that there 

is a steady rise in the price after June, the 

demand for gold in next six months 

increased to almost 600 rupees, the 

reasons might be demand for gold, 

festivals seasons.  
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Table -2:- Moving average 

price for the year 2018 

 

 

 
 

Source: mcx india.com 

  

 

INTERPRETATION: 

The above graph shows the 

moving average prices for the period 

DEC-18 to NOV-19, it reveals that there 

is a constant rise in the price right from 

the beginning of the year, the demand for 

gold increased only in September to 

November period, basically this period is 

festival seasons. 

 

 

Table .3:- Moving average price for 

the year 2017 

 
 

 
 

Source: mcx india.com 

 

INTERPRETATION: 

The above graph shows the 

moving average prices of for the period 

DEC-15 to NOV-16, it reveals that there 

is a steady rise in the price right from the 

beginning of the year, the price even 

touched 10K mark, the only reason 

might be the huge demand for gold in 

this particular period. 
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Table-4:- Moving average price for 

the year 2016 

 

 

 
 

Source: mcx india.com 

 

INTERPRETATION: 

During the year 2017 there was a 

continuous decline in gold price for the 

first six months, then there after the 

market stabilized the prices moved 

regularly. There may be many reasons 

for fluctuation in gold price in this 

particular period like lack of market or 

demand for gold in first half of the year. 

Then the shoot in price might be due to 

seasonal factors like festivals, marriages 

etc. 

INDEX NUMBERS 

  File numbers are utilized when 

one is attempting to look at arrangement 

of quantities of incomprehensibly 

extraordinary size. It is an approach to 

institutionalize the estimation of 

numbers with the goal that they are 

straightforwardly practically identical.  

 

A file number is framed by: 

 

 
The existing really worth is simply the 

wide variety for the prevailing time 

body. The base time body is a few self-

assertive timeframe, picked by means of 

the gathering making the file number 

association, towards which every 

unmarried other notion of the 

arrangement can be predicted. The report 

number is multiplied by way of a 

hundred for you to flow extra digits to at 

least one aspect of the decimal point.  

 

Own family individuals or price 

relatives: A value relative us the 

proportion of the value of a specific item 

at the existing 12 months to it is price at 

the base year, communicated as a fee. 

Within the event that we permit p0 be 

the value within the base time frame and 

permit p1 to be the price within the later 

length, at that point the price relative on 

the price change between these intervals 

is given by way of. The Index of Retail 

prices is in all likelihood the most for the 

maximum component acknowledged 

about all listing numbers. It is factor is to 

quantify the adjustment in fee after some 

time of a whole scope of widely 

purchased products and businesses thus 

provide an estimation of the standard 

cost for simple items.  
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The Holt-Winters Forecasting Model 

The Exponentially Smoothed Forecasts 

for the Dow Jones commercial common 

in the beyond fragment have significant 

discern bumbles, midway thinking about 

the manner that they do not see The time 

game plan. At this moment present an 

improvement of the exponential 

smoothing process for assessing that 

explicitly sees the instance in a duration 

route of action the Holt-Winters gauging 

model includes each an exponentially 

smoothed part (ET) and an instance 

element (Tt). The instance component is 

used within the calculation of the 

exponentially smoothed well worth. The 

going with situations display that both 

ET and Tt are weighted midpoints: 

 

 
Components of Holt–Winters Model  

Select an exponential smoothing 

predictable 'w' someplace in the scope of 

0 and 1 little estimations of 'w' gives less 

weight to the present estimations of the 

time course of action, and more weight 

to the past. Greater choices designate 

more weight to the present estimation of 

the course of action. Select an example 

smoothing reliable 'v' someplace in the 

scope of 0 and 1.small estimations of 'v' 

give less weight to the present changes 

in the level of the game plan, and more 

weight to the present changes in the level 

of the game plan, and more weight to the 

past example. Greater characteristics 

designate more weight to the most recent 

example of the course of action and less 

to past examples. Process the two 

sections, ET and Tt, from the time 

course of action yet beginning at time 

t=2 as follows. 

CHAPTER IV 

FINDINGS 

SUGGESTIONS 

& 

CONCLUSION 

FINDINGS 

 There are confined recreation plans of 

things that either cannot be 

conveyed/imported at all or need to be 

plausible really below extremely good 

allowing fashions.  

 

• The stringency of physical constraints 

can unfairly impact the usage of aspect 

subordinates  

 

• Prevalence of quantitative constraints in 

India on gadgets can position the Indian 

out of doors dealers associated with such 

products in a disadvantageous situation 

within the normal destinies sell.  

 

• In all, it became discovered that, in lots 

of timespans, the Holt-winters model has 

come to fruition into uncertain gold 

prices from certifiable prices.  

 

• Despite the fact that there have to 

emerge an event of exponential 

smoothing when the weight is at a better 

aspect, the veritable characteristics rose 

to with exponential traits. 

SUGGESTIONS 

We need our exchange to reach to the 

makers, quit-clients, or even the retail 

speculators, at a grassroots stage.  

 

• Training and mindfulness has a 

key venture to perform in conducting 

this imaginative and prescient. The 

absence of mindfulness and 

comprehension of potentialities changing 

can be one reason for the disappointment 

of the object fates.  
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• There is a need to connect this 

information hole a few of the merchant's 

community.  

 

• There are around 26 ware trades 

in India. Anyhow, simply a couple of 

them are dynamic. Round 24 of them 

don not have present-day 

correspondence offices. This is a tough 

issue of challenge, vital advances are to 

taken to carry out ware trades with an 

important basis, representatives and 

present-day innovation. 

CONCLUSION 

 This research reviewed the authenticity 

of the Holt-Winters version as a 

powerful gauging method.  

 

• A comparative assessment was 

completed, wherein the genuine rate for 

the period is differentiated and the 

exponential smoothing cost and Holt-

Winters version cost.  

 

• On the occasion of exponential 

smoothing one parcel of burdens has 

been used (zero.3). These lots were taken 

into consideration to recognize the 

impact of weight on exponential 

smoothing.  

 

 When the weight is given low (0.three), 

by way of then exponential smoothing 

will provide greater noteworthiness to 

the more settled traits.  

 

• When weight is given excessive 

exponential smoothing traits might be 

close to contemporary costs. 

. 
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